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Core deposit volume = $90 million ($2 million other liabilities excluded from 
core definition) 

Rates/overhead costs constant year to year 
Attrition (i.e., "estimated runoff*) = 10% annually 
Expansion/attraction (i.e., "estimated attracted funds") = 12% 
Replacement costs: $30 million 1 year wholesale CD funding @ 5.60% 
$60 million ovemight wholesale funding @ 5.00% 
weighted average cost = 5.20% 

Discount factor - premium over risk free rate = 3.25% estimated BB rated (on 
Standard & Poors scale) spread over equivalent duration U.S. treasury yield 
Estimated useftil life of deposit base = 12 years 
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